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SUBJECT: FURTHER CENTRAL BANK MEASURES TO STRENGTH DOLLAR 
REF: BEIRUT 9035 

1. WHETHER AS A RESULT OF THE TOURIST INFLUX OR THE 
ADVANTAGES OF THE BANK SECRECY LAW, THE MEASURES TAKEN 
LAST JULY BY THE CENTRAL BANK TO STRENGTH THE DOLLAR 
(REFTEL) HAVE NOT PROVED VERY SUCCESSFUL AND THE 
DOLLAR IS NOW BACK TO THE LL 2.24-LL 2.25 LEVEL. 

2. A FURTHER MEASURE HAS NOW BEEN ANNOUNCED. THIS 
INVOLVES CENTRAL BANK WILLINGNESS TO PURCHASE AT THE 
MARKET RATE ALL DOLLARS OFFERED BY THE BANKS. ONLY 25 
PER CENT OF THE LEBANESE POUNDS PURCHASED, HOWEVER, 

WOULD BE PLACED IN THE BANKS' CURRENT ACCOUNT. THE 
BALANCE WOULD BE PLACED IN A BLOCKED ACCOUNT PAYING 
FIVE PER CENT INTEREST. THE BLOCKED ACCOUNTS WOULD BE 
FREE AND THE INTEREST RATE CHANGED IN ACCORDANCE WITH 
THE NEEDS OF THE MARKET. 

3. COMMENT: THE PURPOSE OF THE MEASURE IS THEORETICALLY 
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LEBANESE POUNDS. KNOWLEDGEABLE SOURCES IN BANKING 
CIRCLES, HOWEVER, ARE HIGHLY SKEPTICAL AS TO ITS 
EFFICACY AND CONCLUDE THAT THE CENTRAL BANK IS MERELY 
REACTING TO PRESSURE FROM THE PRESIDENT'S OFFICE "TO 
DO SOMETHING" IN THE ANTI-INFLATION FIELD. 

GODLEY 
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